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; 2. Funds for Taxes ond Insurance. Subiject 1o Lerirr's option unedor poragrapbs 3and 5 harofs Barrows e shall paa 1o Lender
i on the day motthly installnents of principal and wtcrest e payable under the Nate, untit the Note 1= patd in full. a =sum {herein

“Fund=<"} ¢qual to one-twelith of the yearly taxes snd assesments which may attain priorits over this Morgage, and ground rents
: on the Properiy, if any, plus one-twelth of yerrly premium installinonts for hazand msaranee, plas one-twelfth of vearly premium
:I installtnenits for mortgage insutanee, if anv, all as reasonably eztinested intally wnd from tme to tme by Lender an the hasis of

asscastents and bills and neasonable estimates thereof. The Funds <hall be held in anin-titauen the deposits or cecounts of which

are insured or puarantecd by n Fedoral or state ageney Gneluding Lender of Londer 2 such aninstitationy, Lender <hall apply the

Funds 1o pay said taxes s ssnients, insuranee prominms and gronndd rents Vonder 2Bl ieke o diange for <o holding and apply- ]
ing the Fund: or veaifving and compiling =aid wssessments snd billss Borrower and Lepder may agree in writing at the time of

execution of this Mortgage that interest on the Funds =hali be paid to Borrower, ansd unless =uch agreement 1= made, Lender shall

not be required €0 pay Borrower any intercst on the Punds. Lender shiadl give 1o Borrower. without charge, an annusl arcounting of

; the Funds showing credits and debits to the Fonds and the purpose for which sach debit to the Funds was made. The Funds are

pledged as additional security for the surms secured by this Mortgage.

If the amount of the Funds held by Lender, together with the inture monthly mstallments of Funds payable prior to the due
dates of taxes, sssersments insurance pramiutms and ground rents, 2hall execed the amount required to pay =aid taxes. assezsments,
insurance premiums and ground ronts as they falk due, stk oxvess =hall be, at Borrower's option. cithicr promptly repaid to Borrower
or aredited to Borrower on monthily installments of Pond<, 1§ b amount of the Funds field by Lender shall not Le sufficient {o
pay taxes, agse zanents, insurance promioms and groomd rents as they fall due, Borrower ~hall pay to Lender wny amount necessary
to make up the deficiency within thirty days aficr notice from Lender to Borrowor requesting pavment thereof.

Upon payvment in full of all sums sccured by this Moitgage, Lender shiall prompady refund 10 Borrower sny Funds held by

T

: Lender. S
} If under paragraph 18 Lereof the 1ioperty i< =old ar the Property i< otherwise coquited by Lender, Eender shall apply, no later
s than immuediately prior to the sile of the Proparty or 20- sogquisition by Lender, suy Fund< held by Lender at the time of applica-

tion as 4 credit against the sumes secured by this Mornzage,

’ 3. Application eof Payments. [Urleas applicable baw provides oibsrwise, all pavments reecived by Lender undcr the Note and
f paragraphs 1 and 2 hereof shall be applied by Lender firsr in pavinent of auiounts payable sa Lendee by Borrower under paragraph
L 2 Lereof, then (o interest payable on the Note and en Futnire Advanees af aoy, and then to the principal of the Note and to the

prineipal of Future Advances, if any.

Property which reay attain o prionty over this Mortgage, aad groured rents, i any. it Lender’s option in the manner provided
wnder paragraph 2 Lereof or by Borrowsr moaking pavioent when dise ditectly 10 the pavee thereof. Borrower shall promptly
furnish to Eender all notiees of ameunts sdue under this pasgraph and in the cvent Borrewer shall make payment direetly,
Borrowcr shall promptls furnish to Lender reccipts evidenoing such payvments. Barrower shall promptly discharge any licn which
bas priority over this Mertgage: pravided, that Borrower shali not be required to discharge wny such len so long as Borrower shall
agree in writing to the payment of the obligation sroured by such lien inoa manner atceptable to 1s nder, or shall in good faith
f contest such ten by, or defend enforeement of sich fen in. Ygal proceedings which ojerite to prevent the enforcement of the lien
or forfeiture of the Proporiy or any part thereof.

% 4. Charges: Liens. Borrower shall pay all taxes, assessuients aned otbor oharges. fines and impositions attribuiable to the

g

5. Hazard Insurance. Borower shall keep the improvements now existing or hereafter erected on the Property insured against

loss by fire, hazards included within the temm toxtereded coverage”. and sueh other hazards as Lender nay require and in such
amounts and for such pericds as Lemder may equire: provided, that lender shall not require that the amount of such coverage
exceed that amount of coverage revuired to pay the sum< secured by thas Mortgage
: The insurance earrier providing the insnrance =hall be chazen by Borrower subject 1o approval by Lender; provided, that such
approval shall not be unreasonshly withhell Al praminms on nsiranes poticies shall be paid at Lender's option in the manner
provided under paragraph 2 hiveof or by Borrower making payinent, when die directly to the insurance carrier.
’ All insurance policics and renewals thareof shall bein fonin scceptable to Lender and shall include a stapdand mortgage elause
in favor of and n form seecpetable to Lender. Tender shall Lave the right 1o hold the polirics and renewals thereof, and Borrower
hall promptly furnish to Bender all renewal notioes and all jecaips of paid premiums. In the event of loss, Borrower shall give
prompt notice 1o the insuranee carier and Lendor and Lender may meke preof of loss i not made promptly by Borrower.

Unless Lender and Borroasr otherwise sgree in writing, inoiretce proceeds shall be applied to restoration or repair of the
Property dawnged, provided suck restoration or repair 1+ ccongmiesliy fesihle and the security of this Mortgage is not thereby
i unpairsd  If sueh sestoration or reparr 35 not ceonamieally feasible or i the ~ccunty of this Aortgage would be impaired, the
) mmsnrance proceeds shall be apphied to the sums secared by this Mortgage. withohe excess, tf any, paid to Borrower. 1f the Property
1+ abandened by Beerower o if Borrowir Tals (o nespond to Leondor swithin 30 davs after notico by Lender to Borrower that the

N rance carrier offers to scttle o clim for in-nyanee benefits, Lender i< authorized to collert and apply the insurance proceeds at o
1 . . - . . : -
i Lender's option cither to 1osteration of 1epair of the Proj«riv or to the sums secured by this Mortgage. -

Unless Lender and Barrower othu mwise sgree in wnting, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installivents refersed to i paragiaphs 1and 2 hereof or change the amount of such install-
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ments. :
If under parageaph 18 Leteof the Properiy is acquired by Lender, all right, title sand iterest of Borrower in and to any insurance . £
poliries and an and to the procecds thetenf tta the oxtent of the sums = cured by this Moertgage immediately prior to sech sale or ;

aequisition) resulting frony dunge to the Proporty prior to the =<4de or acguisition shall yass to Lender,

6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Barrower shall keep the Property in good repair
and shall not permit or comanit waste, impannont. or detenioration of the Projenty and shall comply with the provisions of any :
lease, if this Mortgege 15 cn o lewebold, 3 this Mortgage 1t~ on o condominmm umit, Borrower shall perform all of Borrower's
obligations urder the deebimtion of condominmm or sty dedahe byt and regulations of the condominium project and
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constituent docunonts.

7. Protection of Lender's Security. 1 Borrower fmls to porforin the vovinants atel sgreements vontained in this Mortgage, or
M any sction o procichng 15 commencesd which mats naliy affecrs Lendes= intein-t i the Proparty. including. bt not hmited to, .

G g

eminent domain, insolvenos, cade enferament. or arahigo e Lts o jioceedings invelving a bankoupt or decedent. then Lender at ‘¥
Lender’s option, upon notice to Borrower, may make sueh appesarances, dibarse stich s and take ~uch action as 1s necessaary to
protect Lenders interest, aneluding, but not hnited to, dishursernent of roasonable attorne Vs fees and entry upon the Property to
: make repairs. Any amotints dishursed by Lendor puranat o thas porgraph 7owathointeres the rean, ~hall become additional indebt-
cdness of Borrowcr = cuired by this Mortgage. Unleas Berrewer and bendir agroe to other toamis of pavinent. such amounts shall be )
! pavable tpon notice frum Lendder to Borrower repieanng pavment thereofsated shadl bearanterest from the date of dishursement at .
the rate stated in 1he Note unleoss payinent of interest st =ik tate wonull be contrary to applicable Jaw, in which event such A
amounts shall bear interest at the highest tate permssible by appheabl Law. Nothing contined in this paragraph 7 shall require :
Lender to imcur any expen~e or do any wct hereunder,
8. Inspection. J.onder may make or catise to be tade poasondile entnes apon and inspections of the Proparty. provided that :
Lender shall give Borrower notice prior to any such mspection speafying tceonable cause tharefor related to Iender's interest in [Ty
the Propariy. N
9. Condemnetion. The prowesds of any award o elam for damnage s, ditet oroons qe ntial, tn ¢onnestion with any vondemna- : '
tion or other taking of the Prope iy, or part thenof, or for conveyunee in hesi of corslbimnation, e bereby assigned and shall he ‘CD '
’ paid to Lemder, o
s In the event of 4 total taking of the Projany, the jreeeds shall beapphied to the s —oonzed by this Mortgage with the ig‘ "
- exeessaf anv, paid to Barrower, Inothe cvent of o partiad takime of the Prgen nnloss Boroaer il Baredir otherwise agree in ___‘!
writing. there slall be apphed to e snins sooared by thas Mortgage =ich progottion of the jroevads s 1e cqnal to that proportion
}
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